Roth IRA Conversion

Client Objective: Maximize Inheritance to Children and Grandchildren
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The income tax cost of the conversion is calcula
adding 51,000,000 to the client’s 2010 income, not by
ing their current 28% tax bracket.
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After Conversion

Starting at age 70 the
traditional retirement plan
requires withdrawals of over
53,000,000 during the next 1,000,000
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Total Income | $9.528.310 Total Income $6.208,102
Total Taxes | $2.160.342 Total Taxes $966.236
Total Mortgage Payments | $0 Total Mortgage Payments $0
Total Net Income | $7.357.969 Total Net Income $5.241,867
Remaining Assets $1.905.833 Remaining Assets $10.278.136
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The $8,372,303 tax-free difference that the children and grandchildren
inherit comes about because a Roth IRA has no Required Minimum
Distribution. The $3,000,000 of withdrawals that would have otherwise
been taken from the plan were allowed to compound for 30 years.



