Roth IRA Conversion

Objective: Maintain Wife’s Living Standard After Husband Dies
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adding 51,000,000 to the client’s 2010 income, not by
j eir current 28% tax bracket.
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The traditional retirement

plan requires withdrawals
that give more income than
they need in the early years,
and less than the wife needs

The Roth IRA
allows tax-free
withdrawals when
income is desired.
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Total Income $8,196.653 Total Income $6.656.612
Total Taxes 1,744,502 Total Taxes $895,600
Total Mortgage Payments $0 Total Mortgage Payments 30
Total Net Income 86,452,191 Total Net Income $5.761.012
Remaining Assets $1.420.361 Remaining Assets $7.329.426
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The $5,909,065 tax-free difference that the children and grandchildren
inherit comes about because a Roth IRA has no Required Minimum
Distribution and is allowed to grow tax-free until the wife passes away.
The wife waits until after her husband’s death to withdraw a $50,000 tax-
free income to maintain her living standard.




