John's Income
From age 70-88
$1,074,860
before income tax

Jane Receives
Income of
$604,684

before income tax

e

e

If assets from this IRA must be liquidated to pay estate taxes, distributions
to the second level beneficiaries would be greatly reduced.

John
IRA Value ¢
$1,000,000 Assumes John passes
away at age 88,
RMD using Uniform Table Jane is 100% beneficiary

Jane elects an

IRA rollover
Jane Assumes Jane passes
Inherited IRA value away at age 90
$1,233,823 e IRA value at Death
$1,137,007
RMD using Uniform Table Beneficiaries:
Timothy 30.00%
Beneficiaries elect distributions Theresa 40.00%
over life expectancy Timmy 10.00%
Suzie 10.00%

Ashley 10.00%

Potential Estate Tax Liability

v

Timothy
receives
income of
$636,752
before income
tax

v

Theresa
receives
income of
$998,298
before income
tax

v v

Timmy Suzie Ashley
receives receives receives
income of income of income of

$1,391,223 $1,758,091 $1,972,976
before income before income before income
tax tax tax

Total income to all:
$8,436,886

Rates of return are hypothetical. This example does not represent the performance of a specific investment product. Had
the example used a 0% rate of return, the owner, spouse, and beneficiaries would have only received the initial IRA

value over this time period, less income taxes due.
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